
 
 

Proudly  
Sponsored by 

 

          

 

Monday, 12 Apr 2021 
  
` 

Market Report    

Weekly Overview  

Price changes over two weeks.  

 
 

Before the NASS numbers were released at the 

end of last month, the market prices were 

significantly lower. The bullish planting 

numbers in both corn and soybeans combined 

with the lack of a bearish stock number in 

soybeans and corn led to limit moves higher in 

both corn and soybeans.  The lower acreage 

number in both corn and soybeans should 

mean that prices need to trade at higher levels 

to entice higher planting acres in both crops. 

The overall balance sheet picture remains 

tight, with demand showing no signs of 

slowing.  The calendar spreads have dropped. 

However, a drop in the spread is due to the 

new corp prices' strength on the back of lower 

acreage estimates instead of loosening old-

crop supplies. The direction for spreads should 

remain uncertain as both old crops and new 

corp have independent bullish factors 

impacting prices. Old crop due to low carryout 

expectations and robust demand, while new 

crop due to lower than expected prospective 

planting numbers in the NASS report.   

 

 

Soybeans prices ended closing at a similar level 

as seen a couple of weeks ago, as the market 

had dropped pre-report and rallied post report 

back to similar piece levels.  

 

USDA WASDE report did not offer any 

surprises that could push the market in a 

meaningful way. Most of the numbers were in 

line with expectations.  

 

 
 

The ratio of long positions vs. short remains 

close to 90%, indicating a strong consensus in 

the fund position view, which increases the 

chance of a sharp pullback if there is 

fundamentally bearish news.  

 

Price Change Change% 30 Day Low 30 Day High

Soybeans 1403 2.50 0.18% 1366.75 1440.00

Soybean Oil 52.85 0.37 0.71% 50.46 57.48

Soybean Meal 401.2 -2.80 -0.69% 396.6 423.2

CBOT Wheat 638.75 25.50 4.16% 601.75 656.50

Corn 577.25 24.75 4.48% 534.00 579.75

Kansas Wheat 586.5 18.25 3.21% 555.50 626.50

Crude Oil 59.32 -1.65 -2.71% 57.76 66.00
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Funds positions have primarily remained the 

same over the last two weeks, with an only 

notable change in soybean oil, where they 

reduced position by 17 k contracts.  

 

 
 

 
 

 

Grains 

 

Wheat prices were unchanged on the back of 

the march 31st stock report , and the Wasde 

report was in line with expectation. Wheat 

prices found support as its spread narrowed 

vs. corn; however, most of the switching of 

feed from corn to wheat would have already 

occurred, i.e., only limited support from the 

narrow spread. The majority of the support in 

prices was due to weather issues in Canadian 

and US growing spring wheat areas, 

potentially impacting its yield.  Forecasts for 

the growing areas continue to remain dry.  

 

 

On the supply side, most of the northern 

hemisphere crop will be established in the 

yield-sensitive period between April to June. 

Bullishness from the corn complex could 

potentially spill over to the wheat values.  

 

Wheat potentially has formed a seasonal 

bottom, and the size and flow of exports from 

the black sea will remain a major factor for 

prices in the coming months.  

 

 
 

 

 
 

COT Report Managed Money Positions as of 

Position Change Max Long Max Short Average

Corn 387 (2) 429 (322) 84

Soybean Meal 61 4 134 (77) 27

Soybean Oil 77 (17) 127 (110) 17

Soybeans 154 (9) 254 (169) 66

Wheat (8) (16) 67 (162) (37)

06 April 2021

Net Change Long Change Short Change

Corn 387 (2) 413 (4) 26 (2)

Soybean Meal 61 4 68 1 7 (2)

Soybean Oil 77 (17) 103 (13) 25 4

Soybeans 154 (9) 167 (7) 13 2

Wheat (8) (16) 79 (4) 87 11

06 April 2021Breakdown of change in Managed Money 

Positions
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Corn prices higher on the back of lower than 

expected acreage estimates and continued 

robust export pace from the US. The cash 

prices of corn continue to strengthen, 

indicating a tight local carryout for the old crop 

as well.  Though the carry out for corn came in 

at 1352 million bu, in line with expectations, in 

our view, by the end of the corp year, the carry 

out would be closer to one billion bu or lower.  

 

We remain overall supportive of both old crop 

and new crop corn price; however, the 

constant risk remains of long fund liquidation-

led price action due to its sizeable long 

position.  
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Oilseed complex 

 

Soybean prices were unchanged over the last 

two weeks. The WASDE report left the 

soybean carry-out estimate unchanged at 120 

million bu. The carryout was left unchanged by 

increasing the exports and reducing the 

domestic crush, which is an unrealistic 

reduction in crush demand as crush margins in 

the US remain firmly positive.   

 

Oilshare traded sideways over the week. For 

crush demand to reduce, soybean prices will 

have to rally comparative to soybean meal and 

oil.  

 
 

 
 

 
 

 
 

 

Oilshare July 
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The lower than expected acreage estimate in 

the NASS report would keep support on the 

new crop prices. As we have mentioned in our 

previous report, We struggle to see how the 

new crop's tight carry out will be solved 

without significant demand rationing or 

expanded acrage.  

 

Traders should continue to hold long positions 

in the new crop, as even before any planting 

takes place, on an average yield, carry 

estimates remain tight. Any adverse weather 

event would only push the new crop values 

significantly higher.  

 

 

 

 

Trade Recommendations: hold the same positions with stop loss.  

Soybeans: the position established at 1308 would have been stopped out.   

Soybeans: continue to hold long at 1220 levels on SX21, with stop loss at 1200 

Soybean oil: Continue to hold long-established at 37 cents. Do place trailing stops against this long 

position.  

Corn: continue to hold longs on CZ21 at 430 levels. 

 

 

 

 

 

 

 

Soybean July – Nov Spread 
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Food for Thought: More plant-based diets tend to need less cropland 

In the hypothetical scenario in with the entire world adopted a vegan diet, the researchers 

estimate that oru total agricultural lan use would shrink from 4.1 billion hectares to only 25% of it, 

or 1bln hectares, That’s a saving equal to an area the size of North America and Brazil combined! 
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Disclaimer and Important Disclosures 

 

The information in this report is provided solely for informational purposes and should not be 

regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be 

aware that, where any views have been expressed in this report, the author of this report may have 

had many, varied views over the past 12 months, including contrary views. A large number of views 

are being generated at all times, and these may change quickly. Any valuations or underlying 

assumptions made are solely based on the author's market knowledge and experience. 

Furthermore, the information in this report has not been prepared in accordance with legal 

requirements designed to promote the independence of investment research. The given material is 

subject to change and although based upon information that we consider reliable, it is not 

guaranteed as to accuracy or completeness. PRETB Pte Ltd believes that the information contained 

within this report is already in the public domain. The material is not intended to be used as a general 

guide to investing or as a source of any specific investment recommendations. Investors with any 

questions regarding the suitability of the products referred to in this presentation should consult 

their financial and tax advisors. 

 

This material does not constitute an offer or solicitation to any person in any jurisdiction in which 

such offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer 

or solicitation. Persons into whose possession this document may come are required to inform 

themselves of and to observe such restrictions. 

 

This document is confidential. It may not be reproduced, distributed or transmitted without the 

express written consent of PRETB Pte Ltd which reserves all rights. 

 


