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Weekly Overview  

Price changes over two weeks.  

 

 
 

Over two weeks, prices were broadly lower 

across the board on the back of an improved 

weather outlook. However, the USDA report's 

lack of any bearish surprise combined with 

worsening weather forecast for the western 

corn belt added support to prices. As a result, 

some of the products closed almost 

unchanged over the week, while some are still 

below the close two weeks ago.  

 

As we had pointed out in our previous report, 

the drop in prices creates an opportunity to 

add length to and corn and soybean complex 

for those who missed participating in the 

earlier price rally. However, prices have since 

closed significantly higher.  

 

The overall balance sheet makeup remains 

essentially the same in our analysis. There is 

still no room for below-average yields in the 

US, as this would lead to significantly tight 

carry-out.  The USDA report did not change our 

overall bullish outlook.  

 

 
 

 

Price Change Change% 30 Day Low 30 Day High

Soybeans 1391.75 -7.25 -0.52% 1252.75 1399.00

Soybean Oil 65.22 2.94 4.72% 52.33 65.22

Soybean Meal 366.2 -22.10 -5.69% 350.8 388.7

CBOT Wheat 699.75 38.25 5.78% 623.75 699.75

Corn 552 -27.75 -4.79% 517.00 589.00

Kansas Wheat 662 32.00 5.08% 595.50 667.00

Crude Oil 69.41 -2.04 -2.86% 67.72 71.90
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The US corn and soybeans growing regions 

need to see near-perfect weather to avoid a 

significantly tight supply and demand balance 

sheet, which is not the case at the moment, 

mainly in the western growing regions for corn 

and soybeans. Anything below an average 

trend yield would need significant demand 

rationing, i.e., higher prices to induce demand 

destruction.  

 

 

 
 

Funds remain largely long, however, with 

much smaller positions. Though the 

underlying fundamentals remain supportive, 

the recent volatility in prices would have led 

some of the positions to be stopped out.  

 

 

 

 

 

 

 

 

Grains 

US wheat prices were higher over the week; 

however, unlike recent moves, where wheat 

prices were largely following corn, the price 

move in wheat was driven by its fundamentals. 

Adverse impact on quality of wheat due to 

excessive rains in Europe will support a higher 

quality of wheat and help push the rest of the 

milling wheat complex higher.  
 
 

 
 

 

COT Report Managed Money Positions as of 

Position Change Max Long Max Short Average

Corn 209 (37) 429 (322) 88

Soybean Meal 17 1 134 (77) 27

Soybean Oil 49 1 127 (110) 18

Soybeans 83 7 254 (169) 67

Wheat (24) (24) 67 (162) (35)

13 July 2021

Net Change Long Change Short Change

Corn 209 (37) 253 (24) 44 12

Soybean Meal 17 1 45 (3) 28 (4)

Soybean Oil 49 1 72 2 23 1

Soybeans 83 7 97 3 14 (4)

Wheat (24) (24) 64 (4) 88 21

13 July 2021Breakdown of change in Managed Money 

Positions
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Even the initial yield numbers from the Russian 

crop have been below expectations. However, 

even with these fundamental developments, 

in our view, this year's major price driver will 

still be corn fundamentals and the incremental 

demand support on wheat due to higher corn 

prices.  

 

 

 
 

 
 

Corn rallied higher after dropping to lower 

levels last week.  Western corn belt remains 

dry,  as the USDA ports show that 36% of the 

corn crop area is experiencing drought-like 

conditions.   

 

The continued less than ideal conditions 

increase the probability of a sub 180 bu/acre 

yield. Therefore, corn price has good upside 

potential as any yield number which is less 

than a trend yield could potentially result in 

sub 1 billion bu carry out.   
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Brazil corn production is still struggling, as the 

freeze threatens the total crop size potentially 

to sub 85 million mts.  

 

Overall, we remain supportive on the new crop 

prices, given the uncertainty on the final yield 

numbers.  

 

Oilseed complex 

 

Soybeans prices rallied back to similar levels as 

two weeks ago. Soybean prices are finding 

support as forward weather for some of the 

growing regions remains less than ideal.  

 

USDA pegged the new crop stock number at 

155 million, which remains a tight carry-out 

scenario.  Oil values have also rallied higher 

compared to soybean meal.  

 

 

 
 

 

Soybean crop conditions remain at the lower 

range of crop conditions vs last few years.  
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Unless soybeans see perfect growing weather 

in August, the new crop soybeans values 

should remain supported. The demand side 

has very little room to change, so not much of 

the balance sheet is expected to solve due to 

demand rationing.  The dry conditions in the 

Dakotas could potentially push the estimated 

yield lower, only adding to the bullish case. 

31% of the soybean growing areas are still 

experiencing drought-like conditions.  

 

Traders should continue to hold long positions 

in the new crop; on an average yield, carry 

estimates remain tight. Any adverse weather 

event would only push the new crop values 

significantly higher.  

 

 

 

 

 

 

 

 

 

 

 

Trade-Ideas:  

Soybeans: Continue to hold long in SX.  

Corn: Continue to hold longs on CZ 

Wheat: Stay close to home, trade optionality 

Oils: Stay close to home with a long tendency  

Food for Thought:  The Global Age composition 
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Disclaimer and Important Disclosures 

 

The information in this report is provided solely for informational purposes and should not be 

regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be 

aware that, where any views have been expressed in this report, the author of this report may have 

had many, varied views over the past 12 months, including contrary views. A large number of views 

are being generated at all times, and these may change quickly. Any valuations or underlying 

assumptions made are solely based on the author's market knowledge and experience. 

Furthermore, the information in this report has not been prepared in accordance with legal 

requirements designed to promote the independence of investment research. The given material is 

subject to change and although based upon information that we consider reliable; it is not 

guaranteed as to accuracy or completeness. PRETB Pte Ltd believes that the information contained 

within this report is already in the public domain. The material is not intended to be used as a general 

guide to investing or as a source of any specific investment recommendations. Investors with any 

questions regarding the suitability of the products referred to in this presentation should consult 

their financial and tax advisors. 

 

This material does not constitute an offer or solicitation to any person in any jurisdiction in which 

such offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer 

or solicitation. Persons into whose possession this document may come are required to inform 

themselves of and to observe such restrictions. 

 

This document is confidential. It may not be reproduced, distributed or transmitted without the 

express written consent of PRETB Pte Ltd which reserves all rights. 

 


